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An imported problem? 
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Fraudulent Food 
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Counterfeit Pharmaceuticals 
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ICC is the world business organization, a representative body that speaks with authority on 
behalf of enterprises from all sectors in every part of the world. 
 
The fundamental mission of ICC is to promote open international trade and investment and 
help business meet the challenges and opportunities of globalization. Its conviction that 
trade is a powerful force for peace and prosperity dates from the organization’s origins early 
in the 20th century. The small group of far-sighted business leaders who founded ICC called 
themselves “the merchants of peace”. 
 
ICC has three main activities: rule setting, dispute resolution, and policy advocacy. Because 
its member companies and associations are themselves engaged in international business, 
ICC has unrivalled authority in making rules that govern the conduct of business across 
borders. Although these rules are voluntary, they are observed in countless thousands of 
transactions every day and have become part of the fabric of international trade. 
 
ICC also provides essential services, foremost among them the ICC International Court of 
Arbitration, the world’s leading arbitral institution. Another service is the World Chambers 
Federation, ICC’s worldwide network of chambers of commerce, fostering interaction and 
exchange of chamber best practice.�ICC also offers specialized training and seminars and is 
an industry-leading publisher of practical and educational reference tools for international 
business, banking and arbitration. 
 
Business leaders and experts drawn from the ICC membership establish the business 
stance on broad issues of trade and investment policy as well as on relevant technical 
subjects. These include anti-corruption, banking, the digital economy, marketing ethics, 
environment and energy, competition policy and intellectual property, among others. 
 
ICC works closely with the United Nations, the World Trade Organization and 
intergovernmental forums including the G20. 
 
ICC was founded in 1919. Today it groups hundreds of thousands of member companies 
and associations from over 120 countries. National committees work with ICC members in 
their countries to address their concerns and convey to their governments the business 
views formulated by ICC. 
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International Chamber of Commerce 
38, Cours Albert 1er, 75008 – Paris, France 
Telephone +33 1 49 53 28 28   Fax +33 1 49 53 29 42 
Website www.iccwbo.org   E-mail icc@iccwbo.org 
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Benefits from Intellectual Property Rights” Biotechnology Industry Organization (BIO). 
http://www.bio.org/sites/default/files/Pugatch%20Consilium%20-
%20Taking%20Stock%20Final%20Report%20%282%29.pdf 
2 “Overall contribution of copyright industries to GDP and employment” (2012), WIPO, Studies on the 
Economic Contribution of the Copyright industries, p. 27 http://www.wipo.int/export/sites/www/ip-
development/en/creative_industry/pdf/economic_contribution_analysis_2012.pdf  
3 The Economic Contribution of Copyright-Based Industries in Russia (2007)http://www.wipo.int/ip-
development/en/creative_industry/pdf/ecostudy_russia.pdf 
4 The Economic Contribution of Copyright-Based Industries in Russia (2007) p. 260 
http://www.wipo.int/ip-development/en/creative_industry/pdf/ecostudy_russia.pdf  
5 “World Investment Report 2012”, UNCTAD, p. 57. http://www.unctad-docs.org/files/UNCTAD-WIR2012-
Full-en.pdf 
6 E.g. Lee, J.Y. & Mansfield, E. (1996), “Intellectual Property Protection and US Foreign Direct investment”, 
Review of Economics and Statistics, Vol. 78, Vol. 2, pp. 181-86; Primo Braga, C. & Fink, C. (1998), “The 
Relationship Between Intellectual Property Rights and Foreign Direct Investment”, Duke Journal of 
Comparative and International Law, Vol. 9, pp.163-187; Park, Lippoldt, D. (2003) The Impact of Trade-Related 
Intellectual Property Rights on Trade and Foreign Direct Investment in Developing Countries, OECD; 
Nunnenkamp, P. & Spatz, J. (2004), “Intellectual Property Rights and Foreign Direct Investment: A 
Disaggregated Analysis”, Review of World Economics, Vol. 140, No. 3, pp.393-414   
7 Park, W.G. and Lippoldt, D. (2003) OECD. http://www.oecd.org/trade/tradeanddevelopment/2960051.pdf 
8  Park, W. and Lippoldt, D., Technology Transfer and the Economic Implications of the Strengthening of 
Intellectual Property Rights in Developing Countries, OECD Trade Policy Working Paper No. 62 (Jan 2008), 
http://www.oecd.org/officialdocuments/displaydocumentpdf/?cote=tad/tc/wp(2007)19/final&doclanguage=en.  
This description and many of the included examples of the benefits that intellectual property provides for 
innovation and the economy are summarized from ICC, Intellectual Property: Powerhouse for Innovation and 
Economic Growth (2011). 
9 World Intellectual Property Report ‘the Changing Face of Innovation’ (2011) P.6. Available at: 
http://www.wipo.int/export/sites/www/freepublications/en/intproperty/944/wipo_pub_944_2011.pdf 
10 The aircraft industry and propulsion engineering, spacecraft and rocket industry, radio electronics industry, 
nuclear energy-industrial complex, as well as the info-communication technologies. 
11 “RGIIS role in the implementation innovation policy in Russia” Russian state institute if Intellectual Property  
http://www.wipo.int/edocs/mdocs/aspac/en/wipo_ip_hr_tyo_11/wipo_ip_hr_tyo_11_ref_z_russianfederation.pdf 
12 “RGIIS role in the implementation innovation policy in Russia”, Russian state institute if Intellectual Property  
http://www.wipo.int/edocs/mdocs/aspac/en/wipo_ip_hr_tyo_11/wipo_ip_hr_tyo_11_ref_z_russianfederation.pdf 
13 Meir Perez Pugatch, David Torstensson & Rachel Chu (2012) “Taking Stock: How Global Biotechnology 
Benefits from Intellectual Property Rights” Biotechnology Industry Organization (BIO). 
http://www.bio.org/sites/default/files/Pugatch Consilium - Taking Stock Final Report %282%29.pdf 
14 See, for example, Chen, Y. & Puttitanun, T. (2004), “Intellectual Property Rights and Innovation in 
Developing Countries”, Journal of Development Economics, Vol. 78, pp.474-493 and Park, W. G. & Lippoldt, 
D. (2008), Technology Transfer and the Economic Implications of the Strengthening of Intellectual Property 
Rights in Developing Countries, OECD Trade Policy Working Papers, No. 62, OECD Publishing. 
http://infojustice.org/download/gcongress/waysandmeansdevelopment/park%20article.pdf 
15 Cavazos Cepeda, R., Lippoldt, D. and Senft, J., Policy Complements to the Strengthening of IPRs in 
Developing Countries, OECD Trade Policy Working Paper No. 104, p. 21 (2010), http://www.oecd-
ilibrary.org/trade/policy-complements-to-the-strengthening-of-iprs-in-developing-countries_5km7fmwz85d4-en 
16 “World Investment Report 2012” UNCTAD, p.114. http://www.unctad-docs.org/files/UNCTAD-WIR2012-
Full-en.pdf 
17 “World Investment Report 2012” UNCTAD, p.114. http://www.unctad-docs.org/files/UNCTAD-WIR2012-
Full-en.pdf 
18 Arora, A., Ceccagnoli, M., and Cohen, W.C., R&D and the Patent Premium, NBER Working Paper 9431 
(2003), cited in Guellec and van Pottelsberghe, Patents as an Incentive to Innovate, p. 70, The Economics of the 
European Patent System (2007). 
19 Source WIPO, www.wipo.int. See also World Intellectual Property Report “The Changing Face of 
Innovation” (2011) p. 26, footnote 19. Available at: 
http://www.wipo.int/export/sites/www/freepublications/en/intproperty/944/wipo_pub_944_2011.pdf 
20 Source: 2011 Annual Report of Rospatent. http://www.rupto.ru/rupto/portal/665c3483-8d34-11e1-1ed9-
9c8e9921fb2c?lang=en 
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21 http://articles.economictimes.indiatimes.com/2012-01-05/news/30593023_1_internet-users-broadband-
internet-access-satellite-internet-services 
 
22 Evgeniya Chaykovskaya “ Russia’s Internet use surges” The Moscow News, 18 April 2012. 
http://themoscownews.com/business/20120418/189642926.html 
23 “Russia - Mobile Market Insights and Statistics”, Research and Markets, July 2012. 
http://www.researchandmarkets.com/research/g2hqbp/russia_mobile_ma	
24”Russian Software Developing Industry And Software Exports 8th Annual Survey”, RUSSOFT (2011) p.9. 
http://russoft.ru/files/RUSSOFT_Survey_8_en.pdf 
25 Source: Software Russia. http://www.software-russia.com/why_russia/industry_overview 
26 The 8th Annual Survey of the Russian Software Export Industry, RUSSOFT. 
http://russoft.org/docs/?doc=2000	
27 Companies which have their own R&D centers in Russia: Alcatel-Lucent, Allied Testing, AVIcode, Cadence, 
Design Systems, Chrysler, Columbus IT, Dell, Digia, EGAR Technology, EMC, EMS, Ericsson, Google, 
Hewlett-Packard, Huawei, Intel, InterSystems, Jensen Technologies, LG Softlab, Motorola, NEC, NetCracker, 
Nival Interactive, Nokia, Nokia Siemens, Quest Software, RD-Software, Samsung Research Center, SAP, Scala 
CIS, SmartPhoneLabs, Oracle (Sun Microsystems), Tagrem Studio, Teleca, and T-Systems. Source: RUSSOFT 
(2011) ”Russian Software Developing Industry And Software Exports 8th Annual Survey”. 
http://russoft.ru/files/RUSSOFT_Survey_8_en.pdf 
28 Jensen, P. and Webster, E., “Firm Size and the Use of Intellectual Property Rights”, Economic Record, 
82:256, 44-55, p. 46 (Mar. 2006), http://papers.ssrn.com/sol3/papers.cfm?abstract_id=889138. 
29 “Enhancing the Competitiveness Of SMEs in The Global Economy: Strategies and Policies“ OECD (2000) 
http://www.oecd.org/industry/smesandentrepreneurship/2010176.pdf 
30 Source: SME Statistics in Russia - New Facts and Figures, 2011, Russian SME Resource centre, 
http://www.rcsme.ru/eng/common/totals.asp and “The SME Sector Progress in Russia is a Pavestone in the 
Road to APEC Summit” (2012) The Ministry for Economic Development of the Russian Federation, 
http://smb.gov.ru/content/download/attached,1441/download.php 
31 “Intellectual Property: Powerhouse for Innovation and Economic Growth”, p.2 ICC, 
http://www.iccwbo.org/data/documents/intellectual-property/ip_powerhouse-for-innovation-and-economic-
growth/ 
32 IDC, IPR for ICT-Producing SMEs (2008), http://ec.europa.eu/enterprise/archives/e-business-
watch/studies/special_topics/2007/documents/Study_08-2008_IPR.pdf 
33 ICC, Intellectual Property: Powerhouse for Innovation and Economic Growth (2011) 
http://iccwbo.org/data/documents/bascap/ip-and-economic-growth/ip-powerhouse-for-innovation-and-
economic-growth/ 
34 See e.g. Europol, “OCTA 2011 - EU Organised Crime Threat Assessment”, 
https://www.europol.europa.eu/sites/default/files/publications/octa2011.pdf 
35 “Roundtable: Anti-Counterfeiting in Russia”, WIPR, July/August 2011. http://www.ars-
patent.com/doc/WIPR_JulyAug2011_Roundtable.pdf 
36 Countries judged by the USTR as having "serious intellectual property rights deficiencies" that require 
increased USTR attention are put on the “Priority Watch List”. Since 2000, Russia has held a recurring spot on 
the “Priority Watch List”.  
37 “2012 Special 301 Report”, Office of the United States Trade Representative. Available at: 
http://www.ustr.gov/sites/default/files/2012%20Special%20301%20Report_0.pdf  
38  “The Primary Trends in the Counterfeit Markets and the Potential Impact by the Customs Union” The State 
University – Higher School of Economics, November 2010. Available at: 
http://www.rusbrand.com/en/news/cf20100923 
39 “Brands and counterfeit goods: The mythical standoff” Pravda.Ru, September 2011. 
http://english.pravda.ru/business/companies/05-09-2011/118952-brands-0/ 
40 “2005 Special 301 Report: Russian Federation”, International Intellectual Property Alliance [IIPA]. 
http://www.iipa.com/rbc/2005/2005SPEC301RUSSIA.pdf  
41 “Internet Cuts Down Piracy,” Moscow Times, September 2, 2011. 
http://www.themoscowtimes.com/business/article/internet-cuts-down-piracy/443094.html  
42 “Brands and counterfeit goods: The mythical standoff”, Pravda.Ru, September 2011. 
http://english.pravda.ru/business/companies/05-09-2011/118952-brands-0/ 
43  As estimated by black market database Havocscope: http://www.havocscope.com/russia/  
44 Industry reports indicate an increase in the practice of shipping of counterfeit products separately from labels 
and packaging in order to evade enforcement efforts. For example, infringers in Russia reportedly import 
unbranded products, package these products with unauthorized packaging materials bearing the rights holders’ 
trademarks, and subsequently export the products to various countries. See “2012 Special 301 Report”, Office 
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of the United States Trade Representative. Available at: 
http://www.ustr.gov/sites/default/files/2012%20Special%20301%20Report_0.pdf  
45 “Estimated one-third of consumer goods in Russia are counterfeits; aviation also hit”, ADNAS, 
http://www.adnas.com/company-blog/estimated-one-third-consumer-goods-russia-are-counterfeits-aviation-
also-hit 
46 “Siberian Police Seize 30,000 Bottles of Fake Vodka”, RIA Novosti, 26 June 2012. 
http://en.rian.ru/crime/20120626/174245632.html ; See also “Poisoning by counterfeit alcohol kills 42,000 
Russians every year”, Fake Russian alcohol 'kills many', BBC news, 23 June 2006, 
http://news.bbc.co.uk/2/hi/5111762.stm 
47 In 2011 the Russian government launched a reform intended to curb illegal alcohol production, resulting in 
number of alcohol producers in Russia being reduced by one third. See “Siberian Police Seize 30,000 Bottles of 
Fake Vodka”, RIA Novosti, 26 June 2012. http://en.rian.ru/crime/20120626/174245632.html 
48 “Siberian Police Seize 30,000 Bottles of Fake Vodka”, RIA Novosti, 26 June 2012. 
http://en.rian.ru/crime/20120626/174245632.html 
49 “The Alcohol Issue in Russia and the Baltic Sea Region,” Stockholm Centre on Health of Societies in 
Transition, Newsletter no 12, April 20, 2000. 
http://webappl.sh.se/C1256C930076231F/0/17B99CCA2C0854EAC1256D130035BA03/$file/12.pdf  
50http://ec.europa.eu/taxation_customs/resources/documents/customs/customs_controls/counterfeit_piracy/statist
ics/statistics_2010.pdf.) 
51 Country of provenance is the country known where the goods were coming from when the detention was 
made whereas the country of origin is in principle the country where the goods are produced. 
52 “Counterfeit wine makes up to 30 percent, or 75 million liters, of all wine imports into Russia each year “, 
Counterfeit Wine Problems in Russia, NTD, October 12, 2010. 
http://english.ntdtv.com/ntdtv_en/ns_europe/2010-10-12/370445606969.html; “Half of wine and 70 pct of 
cognac in Russia fake: official”, The Independent, 28 November 2010, http://www.independent.co.uk/life-
style/food-and-drink/half-of-wine-and-70-pct-of-cognac-in-russia-fake-official-2145931.html. 
53 Andrew Cleary and Maria Ermakova, “Bootleg Vodka Crackdown May Lift Legit Brands” Bloomberg, 
December 29, 2009. http://www.businessweek.com/globalbiz/content/dec2009/gb20091229_127193.htm  
54 Fraudulent food, Pira International, 2007. 
http://www.iccwbo.org/WorkArea/DownloadAsset.aspx?id=2147491014  
55 Andrei Danilenko, Customs Union Agro-Industrial Association Board Chairman, Expert meeting on Russia’s 
economic development following accession to the WTO. http://government.ru/eng/docs/19183/  
56 http://www.foodanddrinkeurope.com/Products-Marketing/Russia-plagued-by-counterfeit-goods  
57 The Economic Impact of Counterfeiting and Piracy, OECD, 2009. http://oepm-
stopfalsificaciones.es/export/sites/stopfalsificaciones/comun/documentos/pdf/noticias/2009_03_03_OECD_Stud
y_on_Counterfeiting_and_Piracy.pdf ; “Fraudulent food”, Pira International, 2007. 
http://www.iccwbo.org/uploadedFiles/BASCAP/Pages/fraudulent%20food.pdf  
58 Fraudulent food, Pira International, 2007. 
http://www.iccwbo.org/WorkArea/DownloadAsset.aspx?id=2147491014 and “Russia crackdown as food fraud 
runs rife” Food Navigator.com, 13 May 2005. http://www.foodnavigator.com/Financial-Industry/Russia-
crackdown-as-food-fraud-runs-rife  
59 “Food Navigator.com, 13 May 2005.  
60 “Food Fight”, The Moscow News, 10/07/2008 23:49, 
http://themoscownews.com/local/20080710/55337387.html  
61 “Counterfeit Drugs: A Threat to Russia’s Security.” The Moscow News (Oct 6 2008), available at 
http://www.mnweekly.ru/national/20080610/55332994.html 
62 World Health Organisation, 
http://www.who.int/medicines/services/counterfeit/impact/ImpactF_S/en/index1.html 
63 “Russia in New Crackdown on Counterfeits.” FDA News, Daily International Pharma Alert 2:250 (Dec 27 
2005), available at http://www.fdanews.com/newsletter/article?articleId=83366&issueId=8849; Sliva, Jan.; 
Parfitt, Tom. “Russia Cracks Down on Counterfeit Drugs.” The Lancet 368:9546, 1481-1482 (Oct 28 2006), 
available at http://www.thelancet.com/journals/lancet/article/PIIS0140-6736%2806%2969619-0/fulltext   
64 Schofield, James. “Counterfeit Pharmaceuticals Flood Russian Market.” British Medical Journal 322:7302 
(Jun 30 2001), available at http://www.ncbi.nlm.nih.gov/pmc/articles/PMC1173354/  
65 “Roszdravnadzor to Inspect Russia's Pharmaceutical Traders for Counterfeits.” SCRIP News (Aug 23 2006), 
available at http://www.scripnews.com/home/news/Roszdravnadzor-to-inspect-Russias-pharmaceutical-traders-
for-counterfeits-65555  
66 “Resistance to antibiotics - The spread of superbugs: What can be done about the rising risk of antibiotic 
resistance?” March 31st 2011, Economist, http://www.economist.com/node/18483671  
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67 Alina Lobzina, “Police seize large batch of fake flu medicine” The Moscow news, 8 February 2012. 
http://themoscownews.com/local/20120208/189438240.html  
68 Sharma, Rasik. “Russian Crime Gangs Selling Fake Tamiflu Online.” Top News (Nov 16 2009), available at 
http://topnews.co.uk/2728-russian-crime-gangs-selling-fake-tamiflu-online  
69 Forzley, M. (2003), “Counterfeit Goods and The Public's Health And Safety”, International Intellectual 
Property Institute, Washington DC. Available at: http://iipi.org/wp-
content/uploads/2010/12/Counterfeit_Goods_Web_Version.pdf  
70 Kramer, Andrew E.“Counterfeit Drugs Imperil Health and Profits.” The New York Times (Sep 4 2006), 
available at http://www.nytimes.com/2006/09/04/business/worldbusiness/04iht-fake.2693603.html 
71 “Russia in New Crackdown on Counterfeits.” FDA News, Daily International Pharma Alert 2:250 (Dec 27 
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