ECONOMIC

INNOVATION SOCIAL

ENVIRONMENTAL INNOVATION

INNOVATION

OPEN AND LIFE CYCLE AWARENESS
COMPETITIVE APPROACH
MARKETS EMPLOYMENT
RESOURCE
METRIC EFFICIENCY AND EDUCATION
ACCOUNTING DECOUPLING AND SKILLS
AND

REPORTING

FINANCE AND
INVESTMENT

o
<
>3
@
<
O
(8 4
D=
>3
O
Z
O
O
Ll
Z
Ll
Ll
(8 4
O

ICC

International Chamber of Commerce A guide for business, policymakers and society
The world business organization




Copyright © 2012
International Chamber of Commerce
All rights reserved

Document No 213-18/8 — June 2012



Preface - p4

Executive summary - p5

Introduction - p8

Ten conditions for a transition towards a “green economy” - pl1

Economic innovation - pl14

Open and competitive
markets - p14

Metrics, accounting, and
reporting - p17

Finance and investment - p20

Mutually reinforcing
and cross-cutting
elements - p38

Integrated environmental,

social and economic policy

Environmental and decision-making - p38  Social
innovation - p24 innovation - p30

Governance and
Resource efficiency partnerships - p41 Awareness - p30

and decoupling - p24 Education and

skills - p32

Life cycle
approach - p27

Employment
- p35

Separate annexes: best practices and calls for collaboration - p43

ICC GREEN ECONOMY ROADMAP & 3



The International Chamber of Commerce (ICC) is pleased to present the ICC Green Economy Roadmap - a
guide for business, policy makers and society to assist in the development and implementation of policies and
actions towards a “green economy”.

A key driver for this effort was the need to develop a global business response to the declared policy priority
theme of "green economy in the context of sustainable development and poverty eradication” for the Rio+20
United Nations Conference on Sustainable Development while also taking into account concurrent global
policy developments on green growth in the OECD and the G20.

The ICC Green Economy Roadmap represents a comprehensive and multidisciplinary effort to clarify and
frame the concept of “green economy” and promote a more common understanding.

The Roadmap highlights the essential role of business in bringing solutions to common global challenges and
calls for innovation, collaboration and governance on ten key conditions to be worked on simultaneously, both
bottom up and top down, as well as in the short and long term. These conditions recognize the
interdependence of the economic, social and environmental dimensions of sustainable development and seek
to integrate them in a more holistic manner, both in terms of business strategies and in terms of enabling
policy mixes for a transition towards a “green economy”.

The ICC Green Economy Roadmap is a forward-looking document meant to serve as a reference document for
current and future actions. We hope that it will be a useful tool for integrating sustainability into business

strategies or government policy frameworks.

We welcome continuous feedback on the Roadmap so that we can collectively build it as a platform for future
action and collaboration.

&J?% Rl G ol ‘

Laurent Corbier Martina Bianchini Jean-Guy Carrier
Chair, ICC Commission on Chair, ICC Task Force on Secretary General
Environment and Energy Green Economy International Chamber of

Commerce (ICC)
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The world is facing a critical challenge: how to create economic opportunities for a growing population while
ensuring that economic growth and environmental and social responsibility work together in a mutually
reinforcing fashion.

Two global megatrends are on collision course:
1 Increasing competition and limitation in the use of earth’s finite resources;
M Predicted world population of 9 billion in 2050, growing at the most rapid pace in history.

Some key numbers provide the backdrop:

3 billion more middle class consumers expected in the global economy by 2030" with increased resource
demands;

147% increase in real commodity prices since the turn of the century? ;

$2.1 to $6.3 trillion of potential commercial opportunities related to environmental sustainability in natural
resource sectors alone®.

1
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Business has an essential role in bringing solutions to global sustainability challenges. Just as the creation of
shareholder value requires performance on multiple dimensions, the global challenges and opportunities
associated with sustainable development are multifaceted involving economic, social, and environmental
concerns®. Today's collective sustainability challenge requires all actors, whether business, government or civil
society, to accept shared responsibility and shift towards more collaborative and solutions-oriented thinking.

To meet these challenges, the ICC Green Economy Roadmap calls for innovation, collaboration and
governance on ten conditions that need to be worked on simultaneously, both bottom up and top down and in
the short and long term for a transition towards a “green economy”.

9 Innovation: creating new ways and combinations based on a holistic vision. Innovation at all three
dimensions of sustainable development (social, environmental and economic) is required in order to
develop more integrated strategies, policy and decision making.

! McKinsey (2011). Resource Revolution.

2 McKinsey (2011). Resource Revolution.

3 OECD (201).Towards green growth.

4Hart & Milstein (2003). Creating sustainable value.

ICC GREEN ECONOMY ROADMAP & 5



Collaboration: developing new forms of collaboration through enlightened leadership. Collaboration
leverages the mutually reinforcing and cross-cutting elements of integrated policy making.

Governance: shaping the context and enabling frameworks to allow all actors to deliver on their shared
responsibilities. Integrated governance structures will foster greater policy coherence between economic,
environmental and development objectives.

Short/long-term: seeking to reconcile short term pressures with longer term strategies for shared value.
Efforts by all actors should reconcile short and long term approaches to deal with the multifaceted
economic, social, and environmental challenges and opportunities in an integrated manner.

Top down/bottom up: simultaneously pursuing both, “bottom up/green growth” and “top down,/ macro-
economic green economy actions”, including measures to complement Gross Domestic Product (GDP). A
one-size-fits-all approach will not be effective, nor will policies that work in “silos”.

Multilateralism: delivering sustainability solutions in a globally connected world. The business community is
organized in sectors and value chains®, many of which are global. Therefore multilateral and cross-cutting
approaches across countries and sectors are indispensable. ICC would like to signal the importance of
multilateral approaches to bring solutions to sustainable development and underscores that open trade and
investment remain at the heart of greening the global economy.

Based on this understanding, the ICC Green Economy Roadmap outlines the interdependences of the
economic, social and environmental dimensions of sustainable development and seeks to integrate them in a
more holistic manner, both in terms of business strategies and in terms of enabling policy mixes that facilitate a

6t

ICC GREEN ECONOMY ROADMAP


















































































































