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Scoping paper - G20 and the World Economy: A global business perspective

In today's interdependent world with an integrated global economy, more — and more
effective — international cooperation among states is vital to tackle major challenges which transcend
national boundaries and which governments are increasingly unable to resolve on their own. Today's
global economic turmoil is clearly in that category. And so are several other very big issues: climate
change, water scarcity, food security, poverty alleviation.

World business, as represented by ICC, welcomed the decision taken by the G20 leaders at
their Pittsburgh Summit to designate the G20 as the “premier forum” for international economic
cooperation. ICC had long argued that countries with big emerging markets should be fully integrated
into the international decision-making process if problems of global proportions and impact are to be
effectively addressed. With a membership accounting for 90% of global gross output and 80% of
world trade, the G20 goes a long way to satisfying that condition. The elevation of the G20 - with an
increasingly wide mandate - into a forum meeting regularly at the level of heads of state/government
has been a major step towards modernizing the institutional structure created after World War II to
help manage international economic relations through a multilateral approach.

Also welcome has been the willingness shown by the G20 leaders to reach out to business
and to listen to its advice. This was formalized in November 2010 when, at the path-breaking initiative
of the President of Korea, over 100 heads of global companies from 34 countries were invited to a so-
called G20 Business Summit to exchange views with heads of state/governments assembled in Seoul
for the official G20 meeting. The government leaders’ communiqué from Seoul stated explicitly:
“Recognizing the importance of private sector-led growth and job creation, we welcome the Seoul
B20 Business Summit and look forward to continuing the G20 Business Summits in upcoming
Summits”.

ICC played a prominent role at the Seoul Business Summit, both in contributing policy
substance to the discussions and in helping organize the business presence. In the spring of 2011, it
created the ICC G20 Advisory Group, a CEO-led forum that will set strategic directions and oversee
ICC's work for the next G20 Business Summit scheduled by the French G20 chairmanship for 2
November 2011 in Cannes. The intention is to enlarge the membership of the Advisory Group over
time and expand its mandate to develop and feed business policy views into the official work
programme of the G20 between as well as at the annual summits of heads of state/government. In
other words, ICC has taken the decision to prioritize the new G20 as a crucial interlocutor for business
in today's rapidly-evolving global economy. It is in the clear interest of business to help ensure that
the new global economy that is emerging will be based on open and fair competition and that
business everywhere will compete under a common set of global rules.
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Like many intergovernmental organizations and initiatives, the forum for G20 heads of
state/government was created in response to a crisis — in this case the near-collapse of the global
financial system towards the end of 2008. The G20 played a major role in helping prevent the worst
from happening at that time and has rightly taken credit for the speed and solidarity it showed in
responding to that dangerous situation. Since then, its achievements have been more mixed —
admittedly in the face of a mountain of stubborn problems in the world economy. In short, the G20
has still to prove that it is able to coordinate the policies of the world’'s major economies on an
ongoing basis with a view to increasing sustainable growth and employment on a global scale. This,
ICC believes, must be the core mission of the G20 by which it will be judged a success or failure in the
course of the years to come. Growth and jobs!

As it did in advance of the 2010 G20 summit in Seoul, ICC has this year begun feeding
business views into the policy-making process in advance of the 2011 G20 summit in Cannes, France.
Under the direction of the ICC G20 Advisory Group, short policy papers with key messages to the G20
have been produced on trade, investment and development, green growth, corruption, financial
regulation, international monetary reform, and commaodity price volatility.

At the first G20 Summit in Washington in November 2008, world leaders were preoccupied by
the crumbling financial system and the onset of the deepest global recession for over 70 years. AlImost
exactly two years later, in Seoul, they were congratulating themselves that their “unprecedented and
highly coordinated fiscal and monetary stimulus [had] worked to bring back the global economy from
the edge of depression”. Their focus was turning to many other, deep-seated problems - and their
agenda was expanding rapidly. Indeed, the recommendations to the G20 summit in Seoul from the
business community itself - as endorsed at the G20 Business Summit - amounted to almost 200 pages
of text and were the outcome of deliberations in 12 CEO-led working groups on a broad range of
subjects.

As the Cannes G20 Summit approaches in November 2011, the minds of world leaders are
again inevitably focused on more short-term matters. Hopeful signs earlier in 2011 of a strengthening
of economic growth in Europe and the US have been dashed in recent weeks by a worsening debt
crisis in the eurozone and by an unedifying battle in the US Congress about raising the government
borrowing ceiling which has damaged confidence in the US political establishment and provoked a
downgrading of US debt by one of the big rating agencies. Growth in the EU and Europe is slowing
down again, and there is renewed talk of a "double-dip” recession. Japan’s economy is still reeling
from the terrible tsunami of March. And, although much of the emerging world is still enjoying rapid
growth after its sharp bounceback from the 2009 recession, high and rising inflation is giving cause for
concern in several major countries. Meanwhile, recent weeks have seen some high-profile cases of
trade and financial protectionist measures being deployed by G20 and other states in an effort to
lessen the impact of large current account imbalances on currency exchange rates and relative export
competitiveness.

Though the economic performance of emerging markets is no longer dominated by cyclical
movements in advanced economies, the current crises in the latter are a very negative factor for the
whole world. The gloomy context in which the Cannes Summit is set to take place should be a weighty
reminder to all G20 member countries that they succeed or fail together in today’s highly-integrated
world economy. The G20 was established to concert and coordinate national policies for the
attainment of collective goals and the wellbeing of all. The dramatic lesson of recent months is that
the G20 have much less time than they thought to get that coordination up and running effectively.
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