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Introduction

Trade has been a driver of growth and employment for the past 60 years. This engine of the world
economy is threatened by the stalemate in multilateral trade negotiations under the World Trade
Organization’s (WTQO) Doha Development Agenda (DDA), launched in 2001. The increase in trade
and investment restrictions fueled by the global economic downturn is damaging the business
climate and prospects for recovery, precisely when global trade and investment liberalization could
provide a debt-free and much-needed boost to the world economy.

Global value chains have become a dominant feature of today’s global economy, and as a result
there is growing evidence and recognition that the nature of trade is changing. World trade is now
characterized by the international fragmentation of production driven by technological progress, cost,
and access to resources and markets. Traditional measures of trade that record gross flows of
goods and services each time they cross borders do not reflect the value that is added in a country in
the production of any good or service that is exported. Nor do such measures reflect the role of
imports of intermediate goods and services in export performance. These changes in the nature of
world trade have considerable implications for the policy choices and global rules that will allow
governments and business to leverage trade and investment in the most effective way.

Businesses — from small- and medium-sized enterprises to large corporations — produce the goods
and services that are traded on a daily basis throughout the world. One of the challenges faced by
business in an increasingly integrated global economy is the absence of global rules in many crucial
areas. Improving the capacity of the WTO to expand the international rules for trade and investment
is a necessary condition for creating an effective multilateral system. For these reasons, the
International Chamber of Commerce (ICC), in partnership with Qatar Chamber, is mobilizing business
input into a practical and forward-looking approach to global rules for trade and investment that
moves the WTO “beyond Doha”.

Business leaders — CEOs, corporate executives, and representatives of business organizations — in
the presence of WTO Director-General Pascal Lamy launched ICC’s WTA initiative at a trade policy
conference at the WTO in Geneva in March 2012. Participants began the work of defining the
elements of a business world trade agenda, underscoring business’ collective will to move global
trade talks out of the current deadlock. ICC hopes that these proposals represent a pragmatic,
business-like approach to reaching agreements at the WTO.

Both the Trans-Pacific Partnership and the recently announced Transatlantic Trade and Investment
Partnership negotiations are positive efforts of certain members to strengthen their economies
through trade and investment. Now all members must strive for progress at the multilateral level that
will extend the benefits of trade liberalization to the global economy.

The priorities outlined in this document are seen by business as necessary for a “harvest” of WTO
negotiations over the past 11 years where business thinks tangible outcomes can be achieved at the
2013 Bali WTO Ministerial, and for moving forward elements of a longer-term policy agenda to
complete the DDA and advance “beyond Doha”. It is hoped that concrete progress on these
priorities will provide an immediate injection of both confidence and momentum into the world
economy.

The WTA initiative aims for business to define, in partnership with governments, a 21* century
world trade agenda to stimulate economic growth and job creation by:
B promoting international trade and investment as engines for economic growth and job creation

B pursuing negotiations at the WTO to reach an immediate agreement on deliverables by the 2013
Bali Ministerial

B moving trade policy “beyond Doha” by outlining elements of a 21* century trade agenda.
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Achieving tangible outcomes by 2013

Among the causes for the deadlock in Doha Round negotiations is the recourse to negotiating
approaches developed in the last century, which may not be well adapted to the 21 century realities
of trade and multilateral negotiations. At the 8th WTO Ministerial Conference in December 2011,
ministers recognized that progress was not to be expected on all items of the DDA at the same time.
They “commit[ed] to advance negotiations, where progress can be achieved”. They also recognized
that “members need to more fully explore different negotiating approaches while respecting the
principles of transparency and inclusiveness”.

More recently at the G20 Summit in Los Cabos (Mexico), G20 leaders reaffirmed their “commitment to
pursue fresh, credible approaches to furthering trade negotiations across the board” and said they
would “continue to work towards (...) outcomes in specific areas where progress is possible, such as
trade facilitation, and other issues of concern for least-developed countries”.

Business understands that to achieve tangible outcomes by the 9" WTO Ministerial Conference in Bali
2013, a balanced proposal needs to be presented to WTO members for agreement. The five
business priorities below represent a possible set of issues that could be agreed upon by the Bali
Ministerial.

Appreciating that these are business priorities, ICC fully supports progress being made by WTO
members in other areas in the DDA. Of particular importance to ICC is the eventual completion of the
DDA, which necessarily entails addressing the concerns of developing countries. These countries
now account for approximately three-quarters of WTO members. It is clear that if they are to support
moving certain elements of the DDA forward on a priority basis, they have to feel strongly confident of
making concrete and reliable gains in access to developed country markets as well as benefiting
from further trade liberalization among themselves. This is especially the case for products in which
they have a competitive advantage such as agricultural products. In addition to ICC’s
recommendation for an immediate agreement on agricultural export subsidies, ICC supports
improving agricultural market access - for developing country agricultural products in particular - and
eliminating or substantially reducing trade-distorting subsidies.

1. Conclude a trade facilitation agreement

Trade facilitation is a series of measures whereby countries reduce red tape and simplify customs
and other procedures for handling goods at borders. A WTO agreement on trade facilitation is
expected to deliver gains of at least US$130 billion annually, with most of the gains benefitting
developing countries.’

An agreement on trade facilitation should significantly reduce costs, speed up and streamline
administrative and other official procedures, and create a more transparent, predictable and efficient
environment for cross-border trade. Furthermore, by making their trade processes more efficient,
countries also become more attractive as destinations for foreign direct investment. More efficient
trade processes allow countries to leverage the opportunities that flow from the strong
complementarity between cross-border trade and investment as effective means for companies to
produce and deliver their goods to market in an integrated world economy.

Recommendation: A WTO agreement on trade facilitation should be concluded by the
9" WTO Ministerial Conference in Bali, Indonesia in December 2013.
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2. Implement duty-free and quota-free
market access for exports from least-
developed countries

At the 6" WTO Ministerial in December 2005, developed countries agreed to provide duty-free and
quota-free (DFQF) market access for at least 97% of exports from least-developed countries (LDCs).
While many WTO members are already able to meet this 97% threshold and some have already
agreed to implement this measure, the DFQF commitment is subject to the DDA single undertaking.
Nonetheless, additional large players should start implementing DFQF and also narrow as much as
possible the percentage of excluded products categories. It is precisely by exporting goods in these
excluded categories that LDCs will have a greater possibility of benefiting from the commercial
opportunities created by this commitment. LDCs account for less than 1% of world trade and having
all developed countries meet this commitment will directly support greater integration of LDCs in the
world economy.

Recommendation: Developed WTO members that have not already done so should
implement DFQF commitments unilaterally as of now, while simultaneously removing as
many exclusions as possible, to ensure that there is the broadest possible product
coverage and that other behind-the-border barriers do not erode the benefits of this
measure. Large developing countries should also consider extending DFQF
commitments to LDCs.

3. Phase out agricultural export subsidies

Members reached a conditional agreement during the 6" WTO Ministerial in 2005 to phase out
agricultural export subsidies and disciplines on all export measures with equivalent effect by the end
of 2013. Members agreed to a progressive phasing-out, such that a substantial part would be
realized by the end of the first half of the implementation period. In recent years, high commodity
prices and national budgetary constraints have further reduced the level of these subsidy payments.

Recommendation: WTO members should agree to phase out agricultural export
subsidies by the Bali Ministerial in December 2013.

4. Renounce food export restrictions

The food crisis of 2007-2008 underscored the need to address food security at the global level. A
confluence of soaring fuel costs, erratic weather patterns, restrictive trade policies and changing
consumer demand led to a new peak in the prices of food commodities.” At the 2011 Cannes
Summit, G20 leaders recognized this need and agreed to remove food export restrictions or
extraordinary taxes for food purchased for humanitarian purposes by the World Food Programme.
Recently, Asia-Pacific Economic Cooperation (APEC) leaders reinforced their commitment to “ensure
fair and open markets, reduce price volatility, and establish greater regional and global food
security”.” Furthermore, meaningful disciplines on export restrictions might facilitate a greater
readiness by import-sensitive countries to undertake greater market access opening.

Recommendation: WTO members should commit not to impose export restrictions, or
at least agree to exempt food shipments contracted by the World Food Programme
from export restrictions, make best efforts not to tighten other restrictions on food
trade, and remove “buy national” requirements that impede the distribution of food
supplies.

?Food and Agriculture Organisan.
8 AsiaPacific Economic Cooperation (APEC), 2012 Leaders' Declaration, Vladivostok, R %Bspm2612.
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5. Expand trade in IT products and
encourage the growth of e-commerce
worldwide

To build upon the benefits of the Information Technology Agreement (ITA), preliminary talks have

beﬁun on eanndinﬁ ﬁroduct Coveraie under the ITA. Given the kei role that information technology
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