I@@ Banklng Commission

el An |CC Banking Commission Market
release Intelligence Report

Rethinking Trade Finance 2009:
An ICC Global Survey

31 March 2009

Highlights
A Global Survey Based on Responses from 122 Banks in 59 countries
The Impact of the Crisis on Trade Finance
Trade Finance 2008, prospects for 2009

Document No. 470-1120 TS/WJ 31 March 09

Ty THR,O

Q@?" L Oc’k
%

Q é

I@@ D :
z ~
Q£ o

International Chamber of Commerce % YEARS L

The world business organization INTERNATIONAL CHAMBER OF COMMERCE



|CC Department of Policy and Business
Practices

Contact:

Thierry Senechal
Policy Manager, Banking Commission
Executive Secretary, Corporate Economists Advisory Group (CEAG)

International Chamber of Commerce (ICC)
38 Cours Albert 1er, 75008 Paris, France
phone: +33 1 49 53 28 98

fax: +33 1 49 53 28 59
thierry.senechal@iccwbo.org




Rethinking Trade Finance 2009: An ICC Global Survey

Acknowledgement

The ICC Survey would not have been possible without the pathbreaking work done during
2007-2009 at the ICC Banking Commission. We would like to thank Mr. Gary Collyer,
Technical Advisor of the Banking Commission, Mr. Vincent O’Brien, Banking Commission
Representative to the WTO Group of Experts, and Mr. Leo Cullen of Coastline Solutions for
their timely inputs on this report. Mr. Ron Katz, the Senior Editor of ICC DCINSIGHT has
reviewed the document with great care and made numerous valuable suggestions.

We would like to express our gratitude to Andrew Wilson of ICC United Kingdom for his
support, especially on the Basel Il section of the report. Other ICC National Committees have
also provided information and advice to lead us through the often-complex process of
conducting such a global survey. The ICC also extends special thanks to Dubai Chamber of
Commerce & Industry who hosted all the participants to this Survey at the Banking
Commission conference on 12 March 2009.

The present report would not have been possible without the support of various experts from
different organizations outside the ICC. Mr. Marc Auboin of the World Trade Organization
was instrumental in requesting for this work to be conducted. We would like to extend our
special thanks to our partners to this survey: Ms. Mona Haddad, Mr. Jean-Pierre Chauffour
and Ms. Mariem Malouche, The World Bank Group; Mr. Steven Beck of the Asian
Development Bank; Mr. Rudolf Putz of the European Bank of Reconstruction and
Development; Mr. Rogers LeBaron of the International Finance Corporation; Ms. Daniela
Carrera Marquis of the Inter-American Development Bank; and Mr. Dan Taylor of the
International Financial Services Association. Ms. Nicola Boothby of SWIFT graciously offered
to provide background information and contemporaneous data on trade finance messaging
volumes worldwide. ICC technology partner, Coastline Solutions, compiled the online survey.

ICC Document No. 470-1120 TS/WJ 31 March 09 3



Rethinking Trade Finance 2009: An ICC Global Survey

Rethinking Trade Finance 2009: An ICC Global

Survey

Key Messages

(
$%%&
*+
/
(
’*
(
6 $%%1 6
(
6 $%%1
(
9
(O
0]

1" $%%&
( &t
)
(
) ) O01#

2,%3 ) 04#

) 5 "t
$% %7 O7#

6 $%%7 8

ICC Document No. 470-1120 TS/WJ 31 March 09



o (
o -
5$#
6 6 %
(
= $
*6
? @)=/ 2. A
(
/
6
9 "B3 C$
6 C O0B3
g
$%"% )

- >

ICC Document No. 470-1120 TS/WJ 31 March 09

Rethinking Trade Finance 2009: An ICC Global Survey

%%1

B3

(
6

$%%&

2 (

$%%7

0%#

C 4B3

$%%&



Rethinking Trade Finance 2009: An ICC Global Survey

|CC Department of Policy and Business
Practices

Table of Contents

$%&'()* & +
% * -
(1 %$&& 0
(1 1 [1%23 4
(1 /7 $3¢& 5
/ 3'3) #
$1& 6 k3)28$1¢& 6!
!
$1& ! 3) )7(8¢& & 838% 60
"# $
% # & :
(
) *
#
$1& + 3)/1&&$ 3&) & 11$ -
+ ) !
) ) -
v ) (
01 )
2 ) ) I
% 1 ) )
3 ) 1) ) $
4 5 ) 1) (
I ) 1 6
!7\-
) **6 '
$1& - $&$21& +

9 k3&1&( $9.37/ $ 3% 1383,

6 ICC Document No. 470-1120 TS/WJ 31 March 09



List of Figures

Rethinking Trade Finance 2009: An ICC Global Survey

=A;. "-.D+; = E =@

=A. $-;'A) ;2.5 1 A@72@= F. @) 'A@ ;. YE, . $%%7

=A;,. 4- +2@= .) ) ;2

=A;. 0-) 7., L?22 @@A . ;@) @) $%%4-$%%7

=A;. 5-) 2 2R GoA E $%%7-AE  $%%&

=A;. 1 -) (7 h? R ,) HA:.; <%4,) HaA;.;, <%7

=A;. 1-) ;2. 9E; =@ GaAE $%%7.AE $%%R@ 3

=A,. 7-) ;2. 9E; =@ GaAE $%%7.AE $%%R. .F? 3

=A,. & ;2. 9: G ;. +.@ ;.='@) $%%IL$%N%N7

=A;. "% :?. 9 = 1lE;=@ ,) HA;,; $%%l,) HA;,; 3$%%2e@ 3
=A,. " - 2. 9 = 1lE;=@ ,) HA;,; $%%Ll,) HA;,; $%%Z,..F? 3
=A;. "$-.D+; *)FA..@?) JO/ HA;.; $%%1 0/ HA;.; $%%7

=A. "4-.D+; * YEA ;@2 JO/ HA; $%%1 0/ HA;.; $%%7

=A. "'0- .K?@ E+;.@= ' @.@ '@, ;?+"7A)

=A. "5- 1@=. @ .) 1 )A@.' @KA@?: K@)

=A. " - 1@=. @'@ ;'@ .)

=A;. "1-"AK $%%&

ICC Document No. 470-1120 TS/WJ 31 March 09

"&
"&
"&
$&
4%
4%
4
4
4$
4$
44
40
40
45
41
41
0%



Rethinking Trade Finance 2009: An ICC Global Survey

ICC Department of Policy and Business
Practices

List of Acronyms

31% 8 ;
$$/
)$1 L6 2 2 + 3

*)8 = 2?2 +
1$$

1). - ?
1/$

1/ )
1( , ' 8
1/
(<$
*)
"1/
238
2%
2)

> > > = -
A

8 ICC Document No. 470-1120 TS/WJ 31 March 09



Rethinking Trade Finance 2009: An ICC Global Survey

Foreword

Gary Collyer
Technical Adviser, ICC Banking Commission

( )
6
) "$$ 58
6 $%%7
$%%1
<
544
7%# )
A ( "$#
)
) ) A
2% 3
)
C ) 744
- "ot
$9"
) "ot
("$
2@

ICC Document No. 470-1120 TS/WJ 31 March 09



Rethinking Trade Finance 2009: An ICC Global Survey

3/ . 41#
l* (
)
@
J o S%# (
M N

F
( ( 59%#
@ >

@
/
>

+

6 ) )
> 27143
( J
(
11
( &"#
6 $%%1
?
5"#
6 $%%7 $%%1
F
(

10 ICC Document No. 470-1120 TS/WJ 31 March 09



+
6
6
C 6
2
*
@
>
A%
(
> 6
8
A+ 19%%
(
(
' ) 1"#
)
6 6
$%%&

ICC Document No. 470-1120 TS/WJ 31 March 09

Rethinking Trade Finance 2009: An ICC Global Survey

2 3
(
(
"%-"5 3
/
2 )
3
07#
$%0#
M N
( *
6 ¥
(

11



Rethinking Trade Finance 2009: An ICC Global Survey

Rethinking Trade Finance 2009: An ICC
Global Survey

1. Introduction

(
5%% 1%
"3
<
"4 6
6
6 C
C (
( = "7 $%%&
IIO )
5 $1- 6
8 ) 6

12 ICC Document No. 470-1120 TS/WJ 31 March 09



Rethinking Trade Finance 2009: An ICC Global Survey

6 $%%1 6
$%%7 =
27? $%%7
$%%&3 ) 6
0 $%%& $ $ $%%&
n | ) ) 6 9
I .
-, (
n 1
)
? "%-"$:  $%%& )
9
‘ April 09
‘ Mar 09 Final Report for
Key findings: Circulation
@ Feb ‘09 - Banking
Conduct Commission
Survey - WTO Expert
» Jan ‘09 Group
Draft
Questionnaire
"7 ' @ $%%7 =
M N
>
( 6
/
( 9 2,=73
2+?73  (
n & 6

ICC Document No. 470-1120 TS/WJ 31 March 09

13



Rethinking Trade Finance 2009: An ICC Global Survey

"% ) )
$%%& ) <
)
"$$ 5& A
"%-"$
$%%& ?
1%

""" )

( 9

- ) 2 ) 3C

- . ; ? 2.;73C

. 2 3C

. ? 273C

. - ? 273C

. AK
n ||$ )

2) 3
2 3 (
<? @)=/
" ||4 )
9
A K 2M  AKN3 AK $0 4% ).
AK $%%& . >

14 ICC Document No. 470-1120 TS/WJ 31 March 09



Rethinking Trade Finance 2009: An ICC Global Survey

"0 2 8 3 9
"5 < 9
- b54# <
- 4%# <
- "b# <
"
8 -

ICC Document No. 470-1120 TS/WJ 31 March 09 15



Rethinking Trade Finance 2009: An ICC Global Survey

2. Trade Development and Prospects®
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3. Trade finance trends and statistics
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