BUSINESS AND INDUSTRY 

INPUT FOR THE SECRETARY GENERAL’S REPORT TO CSD15

INTRODUCTION

The international business community is committed to supporting sustainable development, and is making major contributions through innovation, investment, management capacity building and sharing of best practices in addressing energy and environmental challenges, such as those being considered in CSD15.  Action by all parts of society is essential, and significant progress is within reach with the right priorities, adequate resources, immediate action, and proper enabling framework conditions.
Energy underpins sustainable development and is necessary to every aspect of modern society.  Energy is a necessity for commercial activity, economic growth and development, and is essential to meeting the World Summit on Sustainable Development (WSSD) sustainable development objectives and the Millennium Development Goals (MDGs).  The global community faces increasing energy demand and needs to provide adequate access to affordable and reliable energy whilst reducing undesirable environmental impacts of energy production and use, such as climate change, air pollution and other atmospheric emissions.  

UNCSD 14 emphasized the linkages of energy, climate change, air pollution/atmosphere and industrial development with economic growth and human development. The lack of access to energy undermines economic growth and hinders further human development. The potentially adverse affects of climate change stand to impact economic, social and eco- systems.  With regard to industrial development, the challenge ahead is in supporting and promoting the growth and sustainability performance of businesses, particularly in developing countries.  

Based on UNCSD14 discussions, UNCSD15 should identify priority areas for integrated and synergistic policy implementation. In the view of business, providing access to affordable and reliable energy, ensuring energy security, promoting energy efficiency and avoiding or adapting to negative climate change effects, should be the core focuses of UNCSD15’s attention.  

All stakeholders – governments, business, and civil society – need to increase their involvement and efforts to address these priorities.  This document sets out specific priority areas for UNCSD15 deliberations, and highlights the contributions and recommendations of the business community in each:

1. Enabling Framework Conditions for Sustainable Development

2. Meeting Growing Demand: Increasing Supply and Promoting Energy Efficiency

3. Energy Investments and Financing

4. Research, Development and Technology Innovation

5. Sustainable Industrial Development

6. Partnerships

Business welcomes the decision by the UNCSD 14 bureau to dialogue directly with business on these matters and is prepared to be part of the negotiations, bring substantive know-how and experience to the preparations for UNCSD15.  

Enabling Framework Conditions for Sustainable Development

UNCSD15 should highlight the need to strengthen enabling framework conditions that support energy investment and innovation, and promote institutional capacity building for local authorities, regulators and communities.

At present, the ability of business to deliver its full contribution to addressing energy and environment challenges through technology R&D, innovation and investment, is constrained by the inadequacy and lack of enabling frameworks. 

Consistent policies and regulations based on sound science and risk management principles, open markets, good governance and due diligence are all key features of such enabling frameworks. Energy-related regulations and policies should be based on risk management, cost-effectiveness and take into account the long term investment cycles and time horizons necessary for energy infrastructure planning.  Further, in order to allow energy markets to work efficiently and effectively, policies that distort price signals should be limited and ideally avoided.  

It is the responsibility of governments to establish – in transparent dialogue with civil society and business and industry - these frameworks and signal continuity to the business community, thus reducing uncertainty and encouraging business investments in the energy sector. 

Good governance within each country and at the international level is essential for sustainable development. At the domestic level, sound environmental, social and economic policies, democratic institutions responsive to the needs of the people, transparency, the rule of law, anti-corruption measures, gender equality and an enabling environment for investment are the basis for sustainable development.

Energy challenges should be addressed through an integrated approach that also take into account development priorities and needs, social conditions and aspirations, trade rules, environmental policies, innovation opportunities, technology transfer policies and energy efficiency.

Meeting Growing Demand: Increasing Supply and Promoting Energy Efficiency 

UNCSD15 should launch international cooperation to promote energy efficiency and highlight the benefits of expansion and diversification of energy supply, engaging business and other stakeholders to take concrete actions at enterprise, local and national levels to improve access to affordable, reliable energy.

As countries consider energy options and the possibility of tapping of new resources to increase supply, improve access and bring energy prices down, environmental concerns are raised – these relate to greenhouse gas emissions, air quality, potential damage to ecosystems, and other environmental risks.  UNCSD15 should address the variety of energy options, economic and technical aspects of increasing supply, and options to manage risks in an integrated way.

Energy efficiency is critical to any comprehensive sustainable energy strategy for addressing demand, security and environmental impacts.  Improvements in end-use efficiency can make a substantial contribution to the global long-term energy future.  Energy efficiency reduces energy costs, energy consumption and negative environmental impacts, such as climate change.  Energy efficiency also contributes to energy security by reducing growth in energy demand, reducing possible losses along the supply chain and thus extending resource life and reducing demands on supply.  

Relative to other climate change mitigation and energy saving activities, efficiency improvements are relatively straightforward to implement. In addition, the recovery rates of initial investment costs tend to be short. However, additional incentives are needed in those instances where the benefits cannot be recouped by the investor within a reasonable time. 
Governments should establish energy efficiency programmes and partnerships, and work with business to establish voluntary energy efficiency targets for products and equipment.  Such joint efforts are key to promoting and enhancing energy efficiency along the value chain.  Further, business and other downstream users should be encouraged to factor energy efficiency into investment decisions.  Business (as consumers of energy) are actively engaged in operating more energy efficiently and in improving the energy efficiency of their products."

Funding agencies, including the IFC and World Bank, should prioritise energy efficiency related projects for implementation.  UN organizations including UNDP and UNEP should consider implementing specific energy efficiency interventions, such as the Efficient lighting Initiative (ELI), on a global scale.  

Governments, business and civil society should work together to develop and implement educational programmes to promote energy efficiency and conservation.

Energy Investments and Financing

UNCSD15 should continue its dialogue with business, both foreign investors and local entrepreneurs to seek synergies that will bring targeted resources to promote energy access and meet growing energy demand.

Maintaining, growing and delivering the energy supplies required to meet future demand sustainably will require significant investment, much of which will come from the private sector. Changes in energy infrastructure will happen gradually because of the large investment base and infrastructure, the long lifetime of installed capacity and the large investments in equipment and infrastructure required to maintain and grow capacity.  

Governments and donor agencies should emphasize that access to financial resources goes hand in hand with good governance by creating environments favourable to private investment, reducing investment risks, and providing credit support through grants, loans and/or guarantees. 
Transparency, commitment to the rule of law and internationally recognized standards including open markets provide the best conditions for investment in and provision of energy. Governments should also promote and enable investments in energy by leveraging official development assistance, promoting technological cooperation and exploring other innovative financing arrangements that would prioritize and support energy for sustainable development.  

The financial resources currently deployed to replace and expand energy infrastructures are insufficient. Further funds are required to scale up the long-term investment levels. Governments especially, developing countries, often lack access to these financial resources. Additional funds have to be sourced from donors, multilateral agencies, and through foreign direct investment.

Governments and donor agencies should support innovative partnerships between local governments, the local and international private sector and local and international NGO’s, that would support the use of ODA to jump-start and test shared risk models.  Donor agencies should also streamline the process of releasing ODA marked for energy related projects and initiatives.
Financial markets have to be well developed to allow investors to raise sufficient local funds for their investments avoiding a currency mismatch where investment costs are financed by stable or “hard” currency and revenue is made in local “soft” currency, which can be subject to high inflation rates that depreciated the currency.   

In addition, financial institutions have to be strengthened and capacity building activities undertaken to ensure transparency and effectiveness.   

Research, Development and Technology Innovation 

UNCSD15 should facilitate a discussion among civil society, business and governments on the most promising technologies and systems to support energy for sustainable development, and discuss how those options can be commercialized and disseminated through partnerships.

Business believes the development and global utilization of both existing and new, cost-effective, efficient energy technologies with low or no greenhouse gas emissions in all sectors is an effective way to improve access to energy, to promote energy efficiency and to reduce greenhouse gas emissions. This can best be facilitated through a variety of approaches including, for example, research and development incentives, market-oriented measures, and steps to promote technology transfer and eliminate existing barriers that inhibit more widespread use and transfer of existing efficient technology.

All energy sources should be considered as options to meet increasing energy demand. They should be evaluated based on their merits and relative attributes recognising that each presents issues, barriers and opportunities, recognizing that ongoing technological innovation in many cases will provide solutions to their respective challenges.

Business is developing technologies and management systems that will help achieve our sustainable development goals.  Businesses are already investing substantial resources towards technology advancement and encourage innovation in, for example, lower carbon, renewable and more efficient technologies.  Business wants to work with partners in defining mechanisms to identify, develop, commercialize and deploy technologies suited to individual national priorities and development strategies.  All stakeholders should allocate additional resources to research and development of new and existing technologies. 
We encourage UNCSD15 to discuss pragmatically the longer-term challenges of energy and sustainable development so that policymakers and stakeholders will better understand the implications for research, innovation, technology diffusion and transfer, and investment decisions that must be made now, in particular for equipment and infrastructure with long lifetimes.  Significant funds have to be made available to finance ongoing technology innovation and its deployment. Low carbon and energy intensive technologies provide and will provide part of the solution to the current challenges.  Decisions and fund allocation has to happen now to influence the technologies by 2025.

Governments should support business in their technological development and deployment activities by:

· Funding R&D activities directly and indirectly through the funding of research centres and universities,

· Supporting R&D and technology transfer across borders by lowering tariffs, maintaining strong intellectual property right protection and establishing trade agreements,

· Providing an R&D friendly environment by guaranteeing intellectual property rights and the presence of a workable effective patent system.

· Engaging in an open and transparent dialogue with all major groups on the advancement of innovation and new technologies.

Sustainable Industrial Development
UNCSD15 should encourage business groups and sectoral associations to work through supply- and value- chain partnerships to improve environmental and energy performance and share good practices.

The consideration of industrial development provides an opportunity to learn from the achievements of business, to highlight synergies between industrial activity and sustainability, and to propose ways to encourage the sustainable growth of business sectors and activities in developing countries, including via supply chains and the development of new markets. Business believes that cleaner production, eco-efficiency, management systems, technological innovation and voluntary approaches and partnerships all offer opportunities for capacity-building in developing countries and for real progress towards sustainable development worldwide.

Industrial development and society’s environmental goals should be pursued in a harmonious manner. The use of environmental management systems and other management tools is well under way in many companies, and further efforts to deploy these to small and medium sized enterprises (SMEs), particularly in developing countries, are needed.  Waste minimization, pollution prevention and cleaner industrial production are key elements of continuous improvement and increased eco-efficiency in industrial operations.  The supply-chain and value-chain linkages inherent in industrial development present many opportunities to promote technological cooperation and capacity building in environmental management systems and other good practices.

Partnerships

Business believes that multi-stakeholder partnerships, including through Type 2 partnerships as defined by WSSD can help address energy, climate change, and industrial development challenges. Successful partnerships allow the strengths and areas of expertise of those involved to be combined for practical and visible results. Examples of these innovative partnerships can be found in the 70 projects from 33 countries submitted to the 2006 World Business Awards in support of the Millennium Developments Goals, the GHG Protocol Initiative, the Global Gas Flaring Reduction Partnership, the partnership for Clean Fuels and Vehicles etc.
Well-developed and defined partnerships can make good business sense and business is able to engage in partnerships where there is a sound business case and potential to deliver tangible benefits. 
Governments should support partnerships by:

· Participating in partnerships and offering local expertise as well as financial resources and infrastructure,

· Establishing a regulatory environment that supports the formation of partnerships,

· Supporting individual stakeholders in finding suitable partners.

Governments, business and civil society should work in partnership to leverage business resources to provide training on knowledge and skills, share more sustainable energy technologies and cooperate to accelerate their dissemination. Partnerships could also be an avenue to assist Small and Medium Enterprises (SMEs) to build local capacity to improve energy access and use.

Energy users require capacity-building to improve community energy management. Particular emphasis should be given to the involvement of women, who are often responsible for domestic energy management.  Governments, donors and civil society should ensure that they support energy solutions that are both efficient and acceptable to the local community. 
CONCLUSION

CSD15 provides an opportunity to spark and strengthen cooperation at a critical nexus of issues – those of energy, industrial development, climate change and economic growth.

The business community is widely engaged in the process of improving energy access, mitigating climate change and air pollution and enhancing industrial development.  Supportive policies are incorporated in and continue to be incorporated in the core business practices of many leading companies.     

We believe that UNCSD15 can contribute to active cooperation and partnership in this regard among a broad range of stakeholders – governments, business, and civil society.  Governments play a critical role in this engagement process through their ability to shape the economic and regulatory environment in which energy and environmental policies are enacted and implemented. 

It is vital that Governments and all major groups recognize the significant and diverse contribution that business will make to meeting the world energy needs sustainably and of providing sustainable industrial development.  The business community is ready to contribute its significant operational, technological and financial capacity to the development and implementation of sustainable energy policy. 
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