BUSINESS ACTION FOR ENERGY

Working for Sustainable Solutions 


Business debates the energy challenges with ministers at UN CSD14

New York, 10 May 2006 - Business offered a huge presence at this year’s UN Conference on Sustainable Development in New York. It was the first time the business community was officially invited to dialogue with energy, development and finance ministers about its role as an agent for change in the sustainable development process. Kofi Annan, the UN secretary general, named business in his opening address as one of the key conduits to finding solutions to the global environmental challenges.

The main topic for this and next year’s UNCSD is energy, and Mr. Annan talked about the role of energy in creating healthy and prospering societies. “We cannot deny the 1.6 billion people in the world who today live entirely without electricity a better life. And we can not deny developing countries the right to industrialize,” he said. 

He also recognized the impacts caused by swift economic growth on resources and the environment. Mentioning hybrid cars and cleaner fuels as some of industries’ recent contributions to a more sustainable energy future, he called for a revolution in energy efficiency as one of the means forward.

Mr. Annan called on governments to provide the robust and long-term frameworks industry needs to attract investment to research and infrastructure heavy projects. “We need to show greater imagination when we think about financing,” he added.

Present at the dialogue were ministers and high level officials from China, Egypt, the Netherlands, South Africa, USA and Qatar. The business contingent included some of the worlds largest energy producing and consuming companies, including Alcan, EDF, Enel, Eskom, Hinopak Motors, Shell, Vattenfall and Qatar Oil and Gas. Prominent business organisations were also represented under the banner of Business Action for Energy (founded by the ICC, WBCSD and WEC).

The ministerial dialogue aimed to discuss the critical factors for fostering private-public partnerships, enhancing the contributions of the private sector to improving access to modern energy services, industrial development and combating climate change. 

Valli Moosa, Chairman of Eskom, and the Chairman of the Business Action for Energy Initiative highlighted that much has already been done by business to meet the sustainability challenges on energy and environment. 

“There is no reason on earth today why anyone should live without access to, and correctly priced energy,” he continued. “But it requires a proper financial strategy. Governments should make a global concerted effort to put the necessary frameworks in place to meet important goals on accessibility, availability and affordability of energy. We also need to change patterns in production and consumption of energy, and make the infrastructure processes more affordable”. 

Travis Engen, Chairman of WBCSD argued that under the current agreements we do not have a level playing field to address climate change. Only harmonized regulations will allow companies to successfully reduce emissions. He also said that the current uncertainty about the future framework is a barrier for business to invest in clean energy infrastructure. 

The government leaders, including Dutch Minister, Agnes van Ardenne, and US Under-Secretary of State, Paula Dobriansky, acknowledged business as an important agent for change. Examples were given of concrete actions that governments are making to facilitate business activity to sustainable development solutions in their respective countries, including public private partnerships, and incentives that could make new energy projects more attractive to investors. 
Day of Business and Industry

Many of the messages at the UNCSD 14 ministerial meeting aligned closely with those coming out of the Day of Business and Industry, which was held the day before in the UN Dag Hammarsköld Library Auditorium. A trilogy of panels on energy focusing on technology, climate change and development, hosted by BAE, along with the presentations of the World Business Awards to meeting the Millennium Development Goals, demonstrated business ability to contribute to sustainable development. 

During these panels, technologies were explained, options given, along with a host of examples of ways in which business is addressing the energy and sustainability challenges. Panel presentations and World Business Awards can be accessed on the BAE website.

In the last high level panel on energy for development Dutch State Secretary for the Environment, Pieter van Geel referred to the Energy for Development conference (organized by the Dutch government, UNDP, World Bank, and the WBCSD) and described how his government is now collaborating with business, in an ambitious project to provide 10 million people with access to energy around the world. The UNDP Director stressed the importance of the domestic capital markets in this process.

It was mentioned that domestic funding within certain nations is not always enough. The question was raised why we are not able to better combine ODA flows with private sector flows, and how public and private funding to expand the access to energy might be better combined. 

Travis Engen, Chairman of the WBCSD made the point that there is no lack of capital, but said that to progress the right frameworks and incentives would be needed to attract investors.

Paula Dobriansky, Under-Secretary of State said that innovative financing for targeted projects, which can be leveraged bottom up, with localized solutions that can impact multiple sectors is one way forward. “We need an integration of ingenuity and innovative financing combined with regularity, predictability and room for growth,” she added. She referred to the Asia Pacific Partnership as a vehicle striving to bridge energy security with economic growth in an environmentally respectful way. “It is business role to come up with solutions, and government’s role to open doors so that deals can be closed.”
Bjorn Stigson, the President of the WBCSD who moderated the Energy and Development panel said it was sobering to realize that the gaps between what is needed, and what can be achieved today are still huge.

He commented that the private sector had been slowing down energy investments in developing economies in later years because of the risks and scale involved. “This is very much about turning an investment flow that has been going in the wrong direction,” he said. “I’m very optimistic that our dialogue with governments and civil society organisations within the scope of the UNCSD can help change that, and I believe we’ll be able to find ways to set the urgent action in motion necessary to secure a more sustainable energy future.”

The Business panellists were Travis Engen, Chairman of IBLF and the World Business Council for Sustainable Development, John Hofmeister, President and USA Chair of Royal Dutch Shell, L-G Josepfsson, CEO of Vattenfall, Valli Moosa, Chairman of Eskom and Business Action for Energy,  Failsal Muhammad Al-Suwaidi, CEO Qatar Gas, Claude Nahon, Senior Executive Vice President, Sustainable Development and Environment, EdF, Massimo Romano, Executive Vice President for Public and Regulatory Affairs, Enel, Imtiaz Rastgar, CEO, Engineer Development Board Pakistan, Fasihul Karim Siddiqi, Director, Hinopak Motors, Claire Chian, Senior Vice-Presient of Banyan Tree Holdings, Singapore, Len Good, Chairman and CEO of GEF, and Kathy Sierra, Vice-President, Infrastructure, World Bank.
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