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DAY OF BUSINESS AND INDUSTRY

9 MAY 2006

ENERGY AND CLIMATE CHANGE SESSION 
(as compiled by WBCSD)
Participants in the Energy and Climate Change session were:

· Barbara McCutchan, Director, Enterprise Stewardship & Sustainability, MeadWestvaco Corporation

· Jerry Marks, Consultant, International Aluminium Institute 

· Laurent Corbier, Director Focus Area Energy and Climate, WBCSD

· Hon Peter Rae, Australian Delegation

· Wendy Poulton, General Manager Corporate Sustainability, Eskom 
Moderated by Steve Lennon, Managing Director Eskom, and Chair ICC Environment/Energy Commission

Broad, urgent action on energy and climate change is needed. This was one of the key messages coming out of the Day of Business and Industry at the UNCSD 14. The topics are interrelated, and have to be addressed in conjunction with lowered emissions, energy security and the sustainable production and consumption of energy.  Further, the business experts gave examples of the different routes industry sectors are taking to deal with these pressing challenges. 

Laurent Corbier (WBCSD) provided an overview of the energy and climate dilemmas and explained that that the WBCSD energy and climate work concentrated its analysis on five “megatrends” namely power generation, industry & manufacturing, mobility, buildings, and consumer choices that are major consumers of energy and/or emitters of carbon emissions. These areas are the most promising ones to achieve major changes and making a difference in combating climate change.

Barbara McCutchan explained that the forest product industry addresses the dual challenge of meeting energy requirements and reducing carbon emissions by using substantial amounts of sustainable biomass. Emissions are further reduced by improving energy efficiency, and using Combined Heat and Power (CHP) applications. 

The aluminum industry has in its turn launched a voluntary global sustainability initiative to reduce Greenhouse Gas (GHG) emissions and energy consumption. “Common methodologies and benchmarking are used to obtain consistency,” said Jerry Marks of the International Aluminium Institute (IAI). The industry also shares best practices. By undertaking these and other actions the sector has successfully reduced its energy consumption by 6% per ton of aluminum since 1990 and set itself the target to reduce energy intensity by another 5% until 2010.     

Peter Rae pointed out that the current Business As Usual (BAU) pathway is not sustainable and that further investments in clean technologies are urgently required. He identified the two related barriers of pricing and externalities that have to be dealt with before clean technologies can enter the mainstream. It is crucial that the environmental costs of each technology is priced and internalized in order to raise the competitiveness of clean technologies. 

The aim of Eskom is to decouple energy consumption growth from GDP growth by applying demand side management (DSM) and thereby reducing the release of carbon emissions. Wendy Poulton (Eskom) explained that DSM includes energy efficiency measures in industrial, commercial, and residential settings with the aim of reducing energy consumption. In addition, Eskom is looking at different technology options such as renewables to reduce emissions.      
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